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There is authority for the rule that there is an assumption of ownership amounting to a conversion where one wrongfully executes 
a mortgage on the property of another, or in which another has an interest, where the mortgage operates to deprive the latter of 


his or her title and right to possession even though there is no manual transfer or removal of the property! and even though an 
action for conversion is generally not maintainable unless the plaintiff is wrongfully deprived of possession.” Taking possession 
of goods under a security interest incorrectly believed to cover the goods in question is a form of conversion. As to a pledge, 


it is essential to the consummation of the contract that there be an actual or constructive delivery of the property," and it is 
clear that an action for conversion may be predicated upon the acts of one who wrongfully pledges property in which another 


has an interest.” 
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i Ivers & Pond Piano Co. v. Allen, 101 Me. 218, 63 A. 735 (1906). 

2 S23: 

3 American Kitchen Foods, Inc. v. Hersch Cold Storage Co., 435 F. Supp. 1127 (W.D. Pa. 1977), on 
reconsideration, 449 F. Supp. 34 (W.D. Pa. 1978). 

4 Am. Jur. 2d, Secured Transactions § 112. 
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